ASHOK KUMAR MALHOTRA & ASSOCIATES

CharTered ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To
The Members of _
Orchid Bio-Pharma Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Orchid Bio-Pharma
Limited {“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies

- Act, 2013 {“the Act”} in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023,
the profit and total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards ’
on Auditing specified under section 143{(10} of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance

with the Code of Ethics issued by the Institute of Chartered Accountants of India {ICAl} together

with the ethical requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for

our audit opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon
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Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a3 material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, other comprehensive income, changes
in equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a geing concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain




Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charge with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1.

As required by the Companies {Auditor's Report) Order, 2020 {“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge ang belief were necessary for the purposes of our audit.
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) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet and the Statement of Profit and Loss {including other comprehensive

income), the Standalone Statement of Changes in Equity and the Standalone Statement of
Cash Flows dealt with by this Report are in"agreement with the books of account.

d} In our opinion, the aforesaid financial statements comply with the IND AS specified under

Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,

e} On the basis of written representations received from the directors as on March 31, 2023,

f)

taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2023, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in Annexure “B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with

the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the company to its directors during the year is in accordance with the provisions of Section
197 of the Act, and '

h) With respect to the other matters to be included in the Auditor’s Report in accordance with

iv.

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position. Refer note 23(h) to the financial statement.

ii. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

iii. There were no amounts which required to be transferred by the Company to the Investor
Education and Protection Fund.

a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested [either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”} by or on behalf of the Company or
» provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.




b}

c)

The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities {“Funding Parties”), with the understanding, whether recorded
Company shal:

¢ directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever {“Ultimate Beneficiaries”) by or on behalf of the Funding Party
or

¢ provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under subclause (iv} {a) and (iv) (b} contain any material mis-
statement.

v. The company has neither declared nor paid dividend during the year.

vi. Proviso to Rule 3{1) of the Companies {Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail {(edit log)
facility is applicable to the Company w.e.f. April 1, 2023, and accordingly, reporting under
Rule 11{g) of Companies (Audit and Auditors) Rules, 2014, as amended, is not applicable for
the financial year ended March 31, 2023.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

M =
Ash umar Malhotra

Proprietor

Membership No.: 082258
Place: Delhi

Dated: 09t July, 2023

UDIN; 23082258BGQUBG4173



Annexure A to the independent Auditor’s report on the standalone financial statements of
Orchid Bio Pharma Limited for the year ended March 31, 2023 _
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date})

Matters to be included in auditor’s report. - The auditor's report on the accounts of a company
to which this Order applies shall include a statement on the following matters, namely: -

(i) {a)

(b)

(c)

(d)

(e}

(i) (a)

(b)

(iii)

{A} The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

{B) As the C'ompany does not hold any intangible assets, reporting under clause 3(i){(a}{(B})
of the Order is not applicable.

The Property, Plant and Equipment were physically verified during the year by the
Management in accordance with a program of verification, which in our opinion,
provides for physical verification of all the Property, Plant and Equipment at reasonable
intervals.

According to the information and explanations given to us no material discrepancies
were noticed on such verification.

Based on our examination, the company does not hold any land and building and hence
reporting under clause {i)(c) of the Order is not applicable.

- The Company has not revalued any of its Property, Plant and Equipment during the

financial year ended March, 31% 2023, Accordingly, paragraph 3(i){d) of the order is not
applicable.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2023 for holding any benami property under the Benami Transactions
{Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder Accordingly,
paragraph 3{i)(e) of the order is not applicable.

According to the information and explanations given to us, at any given point of time of
the year, the company does not hold any inventory and hence reporting under clause
(ii){a) of the Order is not applicable.

According to the information and explanations given to us, at any given point of time of
the year, the Company has not been sanctioned working capital from banks or financial
institutions and hence reporting under clause (ii}{b) of the Order is not applicable.

The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year, and




(i)

(v)

(vi)

{vii)

{viii)

(ix)

There are no loans, security and guarantees provided in respect of which provisions of
sections 185 and 186 of the Companies Act, 2013 are applicable. Further, investments
made in respect of which provisions of sections 185 and 186 of the Companies Act, 2013
are applicable have been complied with by the Company.

The Company has not accepted any deposit or amount which are deemed to be deposits.
Hence reporting under clause 3(v} of the order is not applicable.

According to the information and explanations given to us, the company is not required
to maintain cost records as it is within the threshold specified under Section 148(1) of
the Companies Act, 2013. Accordingly, clause 3(vi) of the Order is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

{a) Undisputed statutory dues, including Goods and Service Tax, Provident Fund,
Employee state Insurance, Income-tax, duty of Custom, cess and other material
statutory dues applicable to the Company have been regularly deposited by it with
the appropriate authorities. '

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, duty of Custom, cess and
other material statutory dues in arrears as at March 31, 2023 for a period of more
than six months from the date they became payable.

(b) There are no statutory dues referred to in sub clause (a} above which have not been
deposited on account of disputes as on March 31, 2023.

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the income Tax Act,
1961 (43 of 1961) during the year.

{a} The Company has not availed any loan from bank or financial institution during the year

and hence, reporting under clause 3(ix)(a) of the Order is not applicable.

(b) The company has not been declared willful defaulter by any bank or financial institution

or government or any government authority.

(c)' The company has not availed any loan from bank or financial institution during the year

and hence, reporting under clause 3(ix}{c) of the Order is not applicable.

(d) The company has not availed any loan from bank or financiat institution during the year

and hence, reporting under clause 3(ix}(d) of the Order is not applicable.

(e} On an overall examination of the financial statements of the Company, funds raised on

short-term basis have, prima facie, not been used during the year for long-term purposes




(e}

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 with respect to the investments made. The Company has not given any loans,
provided any guarantee or security during the year.

(x) {a) In our opinion and according to the information and explanations given to us, no moneys

have been raised by way of debt instruments during the year and hence, reporting under
clause 3({x)(a) of the Order is not applicable.

(b} The Company has not made any preferential allotment or private placement of (fully or

partly or optionally) shares during the year and hence, reporting under clause 3{x}b) of
the Order is not applicable.

(xi) {a) To the best of our knowledge, no fraud by the Company and no material fraud on the

(xit)

(xiit)

(xiv)

(xv)

{xvi)

(xvii)

{b)

(c)

Company has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and up
to the date of this report.

As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and up to the date of this report.

The Company is not a Nidhi Company and hence reporting under clause 3{xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, where -applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

(a) In our opinion and based on our examination, the company does not have an internal
audit system and is not required to have an internal audit system as per provisions of the
Companies Act 2013.

{b) The company did not have an internal audit system for the period under audit.

In our opinion during the year the Company has not entered into any non-cash
transactions with any of its directors or directors of its holding company, or persons
connected with such directors and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company. '

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Hence, reporting under clause 3(xvi)(a}, (b} {c) and {d) of the Order is not
applicable.




(xviii)  There has been no resignation of the statutory auditors of the Company during the year.

{xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the halance sheet
date, will get discharged by the Company as and when they fall due.

(xx)  The Company was not having net worth of rupees five hundred crore or more, or turnover
of rupees one thousand crore or more or a net profit of rupees five crore or more during
the immediately preceding financial year and hence, provisions of Section 135 of the Act
are not applicable to the Company during the year. Accordingly, reporting under clause
3(xx) of the Order is not applicable for the year.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

A
AWmar Malhotra

Proprietor

Membership No.: 082258
Place: Delhi

Dated: 09" july, 2023

UDIN: 23082258BGQUBG4173




ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
{(Referred to in paragraph (f}) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”) -

We have audited the internal financial controls over financial reporting of Orchid Bio-Pharma
Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal contro! stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting (the “Guidance Note”}
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financiat controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and {3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2023, based on the criteria for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reportingissued by the Institute
of Chartered Accountants of India.

For ASHOK KUMAR MALHOTRA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 014498C

N

/ ./
Amar Malhotra <

Proprietor

Membership No.: 082258
Place: Delhi

Dated: 09% July, 2023

UDIN: 23082258BGQUBG4173




Orchid Bio-Pharma Limited

1st Ftoor {East Portion), Pfot No. A10, SIDCO industrial Estate, Alathur Chengalpattu, Tamil Nadu - 603110, India

CIN - U24230TN2022PLC 150784

Standalone Balance Sheet as at March 31, 2023
(All amounts are in Lakhs of Indian rupees unless otherwise stated)

ASSETS
Non-Current Assets
{a) Property, Plant and Equipment 4 0.51
Total Non-Current Assets (A) 0.51
Current Assets
(a) Financiat Assets
(i Cash & cash equivalents 5 18.28
{ii) Bank balances other than (i} above G 400.00
(b) Current Tax Assets (Net) 7 1.57
{c) Other Current Assets 8 14,14
Total Current Assets (B) 433.99
Total Assets (A+B) 434.50
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 9 0.10
{b) Other Equity 10 (36.65)
Total Equity (C) {36.55)
Liabilities
Current Liabilities
{a) Financial Liabilities
{i} Borrowings 11 469.72
(b) Other Current Liabilities 12 1.33
Total Current Liabilities (D) 471.05
Total Equity and Liabilities (C+D) 434.50
See accampanying notes forming part of the financial statements 1-23

As per our report of even date attached

For Ashok Kumar Malhotra & Associatés
Chartered Accountants
Firm Registration Na,014498C

X
N

B e
sh umar Malhotra

Proprietor

Memhership No.082258
Date : 09th July, 2023
Place - Noida

For and on hehalf of the board

Manish Dhanuka
Director

DIN: 00238798

Date : 09th July, 2023
Ptace : Gurugram

5y [C . (*4&%
Sunil Gupta

Chief Financial Officer
Date : 09th July, 2023
Place : Gurugram

Mridul Dhanuka
Director

DIN: 00199441

Date : 08th July, 2023
Place : Gurugram




Orchid Bio-Pharma Limited

tst Floor (East Portion), Plot No. A10, SIDCO Industrial Estate, Alathur Chengalpatty, Tamil Nadu - 603110, India
CIN - U24230TN2022PLC 150784

Statement of Profit & loss for the period March 24, 2022 to March 31, 2023
{All amounts are in Lakhs of Indian rupees unless otherwise stated)

T

—_—

I Income
Other Income 13 15.71
Total Income 15.71
Il Expenses
Employee benefits expenses 14 6.12
Finance costs 15 26.86
Depreciation and amortization expense 4 0.08
Other expenses 16 19.29
Total expenses 52.35

it Profit/ (loss) before exceptional items and tax
IV Exceptional ltems
Exceptional ftems - Income / {Expenses) -

V  Profit! (loss) before tax {36.65)
Income fax expense:
Current tax -
Deferred tax charge/ {credit) -

Vi Profit/ (Loss) for the period {36.65)

VIl Other comprehensive income -

Total comprehensive Income! (loss) for the year {36.65)

Earnings per share (for discontinued & continuing operation)

Basic earnings per share (i INR) 17 {3,588.22)
Diluted earnings per share (in INR) 17 (3,586.22)
See accompanying notes forming part of the financial staternents 1-23

As per our report of even date attached

For Ashok Kumar Malhotra & Associates . For and on behalf of the board

Chartered Accountants

Firm Registration No.014498C
Manish Dhanuka Mridul Dhanuka

N

As:o Kumar Mathotrds

e
Proprietor Director Director
Membership No.682258 DIN: 00238798 DIN: 00199441
Date : 089th July, 2023 Date : 09th July, 2023 Date : G9th July, 2023
Place : Neida Ptace : Gurugram Place : Gurugram
Sk by

Sunil Gupta

Chief Financial Officer
Date : 09th July, 2023
Place : Gurugram




Orchid Bio-Pharma Limited

1st Floor (East Portion), Plot No. A10, SIDCO Industrial Estate, Alathur Chengalpattu, Tamil Nadu - 803118, India
CIN - U24230TN2022PLC 150784

Statement of Cash flow statement for the period March 24, 2022 to March 31, 2023
(All amounts are in Lakhs of Indian rupees unfess otherwise stated)

Cash Flow From Operating Activities

Profit/ {loss) before income tax (36.65)

Adjustments for:
Depreciation 0.08
Interest expense 24,49
Interest Income (15.71)
{27.79)

Change in operating assets and liabilities
Increase in other current assets : -

Increase in other current lighilities 1.33
Cash generated from operations (26.46)
Less : Income taxes paid/ (refund received) -
Net cash Used operating activities {(A) (26.46)

Cash Flows From Investing Activities

Investments in fixed deposits with banks (400.00)
Fixed Assets Purchased {0.59)
Net cash used in investing activities (B) ' {400.59)
Cash Flows From Financing Activities
Proceeds from Share Capital Issued 0.10
Expenses paid by the related parties on behalf of company 19.63
Expenses paid by the company on behalf of related parties (2.45)
Proceeds from Short term Borrowings 428.00
Interest Paid
Net cash Proceeds from financing activities (C) 445.33
Net increasefdecrease in cash and cash equivalents (A+B+C) 18.28
Casts and cash equivalents at the beginning of the financial year
Cash and cash equivalents at end of the year (Refer Note 5) 18.28
See accompanying notes forming part of the financial statements 1-23
As per our report of even date attached
For Ashok Kumar Malhotra & Associates For and on behalf of the board
Chartered Accountants 4
Firm Registration No.014498C W j
iﬁhomhotra Manish Dhanuka Mriduf Dhanuka
Proprietor Director Director
Membership No.082258 DIN: 00238798 DIN; 00199441
Date : 09th July, 2023 Date : 09th July, 2023  Date : 08th July, 2023
Place : Noida Place : Gurugram Place . Gurugram
SFP&J% oF MARS
Sunil Gupta ) ti

Chief Financial Officer [

CHEN
Date : 09th July, 2023 \T NAL
Place : Gurugram



Orchid Bio-Pharma Limited
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1 Corporate Information

Orchid Bio-Pharma Lid is incorporated on 24 March 2022, is dedicated to improving the lves through innovative, safe, and
green chemistry. Our company is a Subsidiary of Orchid Phamma Lid, a leading Cephalosporin antibiotics player in the
world.

OBPL was founded on the principles of Atmanirbhar Bharat, to make products, for which, india currently is dependent on
China.

At our core, we are commitied {o the pursuit of scientific excellence and the development of cutting-edge green chemistry.
We believe that by leveraging the latest advances in biology, genetics, and chemistry, we can help improve the lives of
millions of people around the world,

2 Basls of preparation of financial statements
Statement of compliance
These financial statements are prepared in accordance with Indian Accounting Standards {Ind AS) under the historical cost
convention on the accruat basis except for certain financial instruments which are measured at fair values, the provisions of
the Companies Act, 2013 (‘the Act') (to the extent notified) and guidelines issued by the Securities and Exchange Board of
India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules, 2016, as amended from time to
time.
Use of estimates
The preparation of financial staterments in conformity with Generally Accepted Accounting Principles (GAAP) requires
management to make judgments, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities on the date of the financial
statements, Actual results could differ from those estimates. Estimates and underiying assumptions are reviewed on an
ongoing basis. Any revision to accounting estimates is recognised prospectively in current and future periods.

Functional and presentation currency
These financial statements are presented in Indian Rupees {INR), which is the Company's functional currency. All financial
information presented in INR has been rounded to the nearest Lakhs {up to fwo decimals).

2A Critical accounting estimates and management judgments

In application of the accounting policies, which are described in note 3, the management of the Company is required to
make judgements, estimates and assumptions about the carrying amounts of assefs and liabilities that are not readily
apparent from other sources. The estimates and assumptions are based on historical experience and other factors that
are considered to be relevant.

Information about significant areas of estimation, uncertainty and critical judgements used in applying accounting
policies that have the most significant effect on the amounts recognised in the financial statements is included in the
following notes:

Property, Plant and Equipment (PPE)} and intangible Assets

The residual values and estimated useful life of PPEs and Intangible Assets are assessed by the technical feam at each
reporting date by taking into account the nature of asset, the estimated usage of the assef, the operating condition of
the asset, past history of replacement and maintenance support. Upon review, the management accepts the assigned
useful life and residual value for computation of depreciationfamortisation. Also, management judgement is exercised
for classifying the asset as investment properties or vice versa.

Current tax
Calculations of income taxes for the current period are done based on applicable tax laws and management's
judgement by evaluating positions taken in tax returns and interpretations of relevant provisions of law.

Deferred Tax Assets

Significant management judgement is exercised by reviewing the deferred tax asseis at each reporiing date to
determine the amount of deferred tax assets thal can be retained/ recognised, based upon the likely fiming and the leve!
of future taxable profits together with future tax planning strategies.

Fair value

Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes
are not available. In applying the valuation techniques, management makes maximum use of market inputs and uses
estimates and assumptions that are, as far as possible, consistent with observable data that market participants would
use in pricing the instrument. Where applicable data is not observable, management uses its best estimate about ihe
assumptions that market participanis would make. These estimates may varnyfram the actual prices that would be

achieved in an arm’s length fransaction at the reporting date. .9 A,? W (\/
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impairment of Trade Recelvables

The impairment for trade receivables are done based on assumptions about risk of default and expected loss rates. The
assumptions, selection of inputs for calctlation of impairment are based on management judgement considering the
past history, market conditions and forward looking estimates at the end of each reporting date,

Impairment of Non-financial assets (PPE}

The impairment of non-financial assets is determined based on estimation of recoverable amount of such
assets. The assumptions used in computing the recoverable amount are based on management judgement
considering the timing of fulure cash flows, discount rates and the risks specific to the asset.

Defined Benefit Plans and Other long term employee benefits

The cost of the defined benefit plan and other long term employee benefits, and the present value of such obligation are
determined by the independent actuarial valuer. An actuarial valuation involves making various assumptions that may
differ from actual developments in future. Management believes that the assumptions used by the actuary in
determination of the discount rate, future salary increases, mortality rates and attrition rates are reasonable. Due fo the
complexities invelved in the valuation and its long term nature, this obligation is highly sensitive to changes in these
assumptions. Alt assumptions are reviewed at each reporting date.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities could not be measured based on quoted prices in
active markets, management uses valuation technigues including the Discounted Cash Flow (DCF) model, to determine
its fair value The inpuis to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is exercised in establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility.

Provisions and contingencies

The recognition and measurement of other provisions are based on the assessment of the probability of an ouiflow of
resources, and on past experience and circumstances known at the reporiing date. The actual outflow of resources at a
future date may therefore vary from the figure estimated at end of each reporting period.

2B Recent accounting pronouncements
Recent accounting pronouncements Ministry of Corporate Affairs ("MCA”) notifies new standards or amendments to the
existing standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31,
2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their material
accounting policies rather than their significant accounting policies. The effective date for adoption of this amendment is
annual periods beginning on or after April 1, 2023. The Company has evaluated the amendment and the impact of the
amendment is insignificant in the standalone financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Efrors - This amendment has introduced a
definition of ‘accounting esfimates’ and included amendments to Ind AS 8 {o help entities distinguish changes in
accounting policies from changes in accounting estimates. The effective date for adoption of this amendment is annuai
periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact on its
standalone financial statements.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemnption so that it
does not apply o transactions that give rise to equal and offsetfing temporary differences. The effective date for
adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the
amendment and there is no impact on its standalone financial statement.

3 Significant Accounting Policies
a) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when # is:
iy Expected to be realised or intended to be sold or consumed in normal operating cycle
ii) Held primarily for the purpose of trading
i) Expected to be realised within twelve months after the reporting period, or
W) Cash or cash eguivalent unless restricted from being exchanged or used to seitte—a-Jffability for ai leasi twelve
months after the reperting period '

All other assets are classified as non-current. j F’ ( /{
, 47
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b)

A liability is current when:
i) M s expected to be settled in normal operating cycle
ii) It is held primarily for the purpose of trading
i) It is due to be settled within twelve months after the reporting period, or
iv) There is no unconditional right {0 defer the settlement of the liability for at least twelve months afier the reporting
period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-curvent assets and liabilities.

The operating cycle is the time between the acguisition of assets for processing and their realisation in cash and cash
equivalents. The Company has idenfified 12 months as its operating cycle for the purpose of classification of its assets
and liabilities as current and non-current.

Fair value measurement
The Company has applied the fair value measurement wherever necessitated at each reporting period,
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

i} In the principal market for the asset or liability;

iy In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non - financial asset takes into account a market participant's ability to generate
ecohomic benefits by using the asset in its highest and the best use or by selling it to another market participant that
would use the asset in ils highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimising the use of

Al assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the fowest level input that is significant to the fair value

Level 1: Quoted (unadjusted) market prices in active market for identical assets or liabilities;

Level 2 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
of indirectly observable; and

Level 3 : Valuation technigues for which the lowest level input that is significant o the fair value measurement is
uncbservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization {based on the lowest
level input that is significant {o the fair value measurement as a whole) at the end of each reporting period.

The Company has designated the respective team leads to determine the policies and procedures for both recurring and
non - recurring fair value measurement. External valuers are involved, wherever necessary with the approval of
Company's board of directors. Selection criteria include market knowledge, reputation, independence and whether
professional standards are maintained.

For the purpose of fair value disclosure, the Company has determined classes of assets and Kabilities on the basis of
the nature, characteristics and risk of the asset or liability and the level of the fair value hierarchy as explained above.
The component wise fair value measurement is disclosed in the relevant notes.

Revenue Recognition

Sale of goods

Revenue is recognised when the company satisfies a performance obligation by transferring a promised good or service
(i. e. an assei) to a customer. An asset is transferred when the customer obtalns control of that asset., which generally
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d)

Revenue is measured at the transaction price received or receivable, taking into account contractually defined terms of
payment. It comprises of invoice value of goods after deducting discounts, volume rebates and applicable taxes on sale,
It also excludes value of self~consumption.

Significant financing component

Generally, the Company receives short-term advances from its customers. Using the practical expedient in ind AS 115,
the Company does not adjust the promised amount of consideration for the effects of a significant financing component
if it expects, at contract inception, that the period between the transfer of the promised goods or services to the
customer and when the customer pays for that goods or services will be one year or less.

Export entitiements

In respect of the exporls made by the Company, the related export entitlements from Government authorities are
recoghised in the statement of profit and loss when the right to receive the incentives/ entitlements as per the terms of
the scheme is established and where there is no significant uncertainty regarding the ultimate collection of the relevant

Interest lncome

Interest income is recorded using the effective interest rate (EIR) method. EIR is the rate that exactly discounis the
estimated future cash payments or receipts over the expected fife of the financial instrument or a shorter period, where
appropriate, to the gross canying amount of the financial asset or {0 the amortised cost of a financial liability, When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider

Dividend income
Dividend income is recognized when the company's right fo receive dividend is established by the reporting date, which

is generally when shareholders approve the dividend.

Property, plant and equipment and capital work in progress

Presentation
Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and

accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs of a qualifying asset, Iif the recognition criteria are met. When significant parts of plant and equipment
are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
All other repair and maintenance costs are recognised in profit or loss as incurred.

Advances paid towards the acquisition of tangible assets outstanding at each balance sheet date, are disclosed as
capital advances under long term loans and advances and the cost of the tangible assets not ready for their intended
use before such date, are disclosed as capital work in progress.

Component Cost

All material/ significant components bave been identified and have been accounted separately. The useful life of such
compenent are analysed independently and wherever components are having different useful life other than plant they
are part of, useful life of components are considered for calculation of depreciation.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if
it is probable thaf the future economic henefits embodied within the part will flow to the Company and its cost can be
measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and foss as incurred.

Machinery spares/ insurance spares that can be issued only in connection with an item of fixed assets and their issue is
expected to be irregular are capitalised. Replacement of such spares is charged to revenue, Other spares are charged
as revenue expendifure as and when consumed.

Derecognition
Gains or losses arising from derecognition of property, plant and egquipment are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognlzed in the statement of profit and loss
when the asset is derecognized. '
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e)

9)

Depreciation on property, plant and equipment

Depreciation is the systematic aflocation of the depreciable amount of an asset over its useful life on a straight line
method. The depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less 5% being
its residual value.

Depreciation is provided on sfraight line method, over the useful lives specified in Schedute Il to the Companies Act,
2013, except in respect of certain assets, where usefu life estimated based on internal assessment and/or independent
technical evaluation carried out by external valuer, past tfrends and differs from the useful lives as prescribed under Part
C of Schedule Il of the Companies Act 2013.

Depreciation for PPE on additions is calcwated on pro-rata basis from the date of such additions. For deletion/
disposals, the depreciation is calculatied on pro-rata basis up to the date on which such assets have been discarded/
sold. Additions to fixed assets, costing Rs.5000 each or less are fully depreciated retaining its residual value,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of a separately acquired
intangible asset comprises {a) ifs purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates; and (b) any directly attributable cost of preparing the asset for its intended use.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated

impairment losses.

Drug Master Files (“DMF”) and Abbreviated New Drug Applications (“ANDA" costs represent expenses incurred on
development of processes and compliance with regulatory procedures of the US FDA, in filing DMF and ANDA, in
respect of products for which commercial value has been established by virtue of third party agreements/ arrangements.

Useful life and amortisation of intangible assets

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are
amortised over the usefil economic life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amartisation period and the amortisation method for an intangible asset with a finite useful
life are reviewed at least at the end of each reporting period.

The amortisation expense on intangible assets with finite Eves is recognised in the statement of profit and loss unless
such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. The assessment
of indefinite life is reviewed annually to determine whether the indefinite life continues {0 be supporfable. If not, the
change in useful life from indefinite to finite is made on a prospective basis. The cost of each DMF/ ANDA (self
generated intangible assets) is amortised to the extent of recovery of developmental costs applicable as per terms of the
agreement or over a period of 5 years from the date on which the product covered by DMF/ ANDA is commercially

Subsequent cost and measurement

Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditures, including expenditure on internally-generated intangibles, are recognised in the
statement of profit and loss as incurred.

Subsequent to initial recognition, internally-generated intangible assets are reporied at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets thal are acquired separately.

The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless
such expenditure forms part of carrying value of ancther asset.

Inventories

inventories are carried at the lower of cost or net realisable value. Cost includes cost of purchase and other costs
incurred in bringing the inventories to their present location and condition, cost being determined based on weighted
average method.

In respect of work-in-pregress, intermediaries and finished goods, cost also includes the variable and fixed overhead
incusred for bringing the inventory to present location and conditions.

stimated costs of completion

&
/?7'?

Met realisable value is the estimated selling price in the ordinary course of busin
and the estimated costs necessary to make the sale.

%
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h) Financial instruments
Financial assets and financial fiabilities are recognised when an entity becomes a party fo the contractual provisions of
the instruments.

Financial assets

tnitial recognition and measurement

Al financial assets are recognised initially at fair value. However, in the case of financial assets not recorded at fair
value through profit o loss, transaction costs that are atiributable to the acquisition of the financial asset are also added
1o the cost of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified on the basis of their contractual cash flow
characteristics and the entity's business model of managing them.

Financial assets are classified into the following categories:
s Debt instruments at amortised cost
» Debt instruments at fair value through other comprehensive income (FVTOCH)
« Debt insiruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
s Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

The Company classifies a debt instrument as at amortised cost, if both the foliowing conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows;
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and
interest (SPP on the principal amount cutstanding.

Such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised. cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss.

Debt instrument at FVTOCI

The Company classifies a debt instrument at FVTOCI, if both of the following criteria are met;

a) The objective of the business model is achieved both by coliecting contractual cash flows and selling the financial
assets, and

b} The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCH category are measured as at each reporting date at fair value. Fair valie
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes finance
income, impairment losses and reversals and foreign exchange gain or loss in the profit and loss statement. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to profit
and loss. Interest eamed whilst holding FVTOCH debt instrument is reported as interest income using the EIR method.

Debt instrument at FYTPL
The Company classifies alt debt instruments, which do not meet the criteria for categorization as at amortized cost or as
FVTOCI, as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
profit and loss.

Equity investinents

Al equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading
are classified as at FVTPL. Where the Company makes an irrevocable election of classifying the equity instruments at
FVTOCI, it recognises all subsequent changes in the fair value in OCI, without any recycling of the amounts from OCl 1o

Equity instruments included within the FVTPL category are measured at fair value ges recognized in the
A
7
Rl
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profit and loss. Wehoks ) “
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Financial assets are measured at FVTPL except for those financial assets whose contractual terms give rise fo cash
flows on specified dates that represents SPPI, are measured as detailed below depending on the business model:

Classification Nameofthe fihancial a5t

Amortised cost Trade receivables, Loans given to employees and others, deposits, interest
receivable and other advances recoverable in cash.

FVTOCI Equity investments in companies other than subsidiaries and associates if an
option exarcised at the time of initial recognition.

FVTPL Other investments in equity instruments

Derecognition
A financial asset is primarily derecognised when:
e The rights to receive cash flows from the asset have expired, or
s The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third pary under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially al the risks and rewards of the asset, or {b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its rights to receive cash flaws from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred controt of the asset, the
Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and

recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, receivables and bank balance.

b)  Financial assets that are debt instruments and are measured at FVTOCI

¢) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of ind AS 115 "Revenue from contract with Customers®

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
» Trade receivables or contract revenue receivables; and
o Al lease receivables resulting from transactions within the scope of Ind AS 116 "Leases"

The application of simplified approach does not require the Company to frack changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime Expected Credit Loss (ECL) at each reporting date, right from
its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12 months ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. I, in & subsequent period, credit guality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12 months ECL is a portion of the lifetime ECL which results from default evenis that are possible within
12 manths after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive (i.e., alt cash shorifalls), discounted at the original EIR. When
estimating the cash flows, the Company considers all contractual terms of the financial instrument (including
prepayment, extension, call and similar options) over the expected life of the financial instrument and Cash flows from
the sale of cofateral held or other credit enhancements that are integral to the cont :

et
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ECL allowance {(or reversal) recognized during the period is recognized as income/ expense in the statement of profit
and loss. This amount is reflected under the head ‘other expenses’ in the profit and foss. The balance sheet
presentation of ECL for various financial instruments is described below:

e Financlal assets measured as af amortised cost, contractual revenue receivables and lease receivables:
ECL is presented as an allowance, which reduces the net carrying amount. Until the asset meets write-off criteria,
the Company does not reduce impairment allowance from the gross carrying amount.

o Debt instruments measured at FVTOC): Since financial assets are already reflected at fair value, impairment
allowance is not further reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment
amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed 1o enable significant
increases in credit risk to be identified on a timely basis.

For impairment purposes, significant financial assets are tested on individual basis at each reporting date. Other
financial assets are assessed collectively in groups that share similar credit risk characteristics. Accordingly, the
asis:

Trade Receivables

assets are estimated by using a provision matrix which is based on
historical loss rates reflecting current conditions and forecasts of future
economic conditions which are grouped on the basis of similar credit
characteristics such as nature of industry, customer segment, past due
status and other factors that are relevant to estimate the expected cash loss

Other financial assets When the credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. When there is significant change in credit risk
since initial recognition, the impairment is measured based on probability of
default over the life time. If, in a subsequent petiod, credit quality of the
instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the enfity reverts fto recognising
impairment loss allowance based on 12 month ECL.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL and as at amortised cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafis,
financial guarantee contracts and derivative financial instruments.

The measurement of financial kabilities depends cn their ctassification, as described below:

Financiai liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initiak
recognition as at fair value through profit or loss. Financial Rabilities are classified as held for trading, if they are incurred
for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered
inta by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109,
Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging
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Gains or losses on liabilities held for trading are recognised in the profit or loss.

For ligbilities designated as FVTPL, fair value gains/ losses aftributable to changes in own credit risk are recognized in
QC1, These gains/ loss are not subsequently fransferred to profit and loss. However, the Company may fransfer the
cumulative gain or loss within equity. All ather changes in fair value of such liability are recognised in the staiement of
profit of loss. The Company has not designated any financial liability as at fair value through profit and loss.

Classification 23 2 s Name of the financial liability:v i siiiie i -

Amortised cost Borrowings, Trade payables, Interest accrued, Unclaimed / Disputed dividends,
Security deposits and other financial liabilities not for trading.

FVTPL Foreign exchange Forward contracts being derivative contracts do not qualify
for hedge accounting under Ind AS 109 and other financial liabilities held for
trading.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Financial guarantee contracts
A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make payments when due in accordance with the terms of a debt

instrument.

Financial guarantee confracts issued by the Company are initially measured at their fair values and, if not designated as
at fair value through profit or loss, are subsequently measured at higher of {i) The amount of loss allowance determined
in accordance with impairment requirements of Ind AS 109 "Financial instruments" and (i) The amount initially
recognised less, when appropriate, the cumulative amount of income recognised in accordance with the principles of Ind
AS 115 "Revenue from contract with Customers”.

Derivative financial instruments
The Company holds derivative financial instruments such as foreign exchange forward and options contracts to mitigate
the risk of changes in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a

bank,

Derecognition of financial labilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same |lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original fiability and the recognition of a new Rability. The difference in the respective carrying amounts is recognised in
the statement of profit or loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. Afier initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The Company's senior management
determines change in the business model as a result of external or internal changes which are significant to the
Company's operations. Such changes are evident to external parties. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any
previously recognised gains, losses (including impairment gains or losses) or interest, P
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i

The following table shows various reclassification and how they are accounted for:

s 2o e
N previous

Fair value is measured at réclassMcatlon date. Difference betwee
amortized cost and fair value is recognised in P&L.

" Anﬁortised coét .

2 |FVTPL Amortised Cost  |Fair value at reclassification date becomes its new gross carrying amount. EIR
is calculated based on the new gross carrying amount.

3 Amortised cost |FVTOCH Fair value is measured at reclassification date. Difference between previous
amortised cost and fair value is recognised in OCl. No change in EIR due to
reclassification.

4  |FVTOCI Amortised cost  |Fair value at reclassification date becomes its new amortised cost carrying

amount. However, cumulative gain or loss in OCI is adjusied against fair value.
Consequently, the asset is measured as if it had always been measured at
amortised cost.

5 Fair value at reclassification date becomes its new carrying amount. No other
FVTPL FVTOCI adpustment is required.
& |FVTOC] FVTPL Assets continue to be measured at fair value. Cumulative gain or loss

previously recognized in OCl is reclassified o P&L at the reclassification date.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet, if there is a
currently enforceable kegal right to offset the recognised amounts and there is an intenticn to settle on a net basis, fo
realise the assets and settle the liabilities simultaneously.

Foreign currency transactions and translations

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date
at which the transaction first qualifies for recognition. However, for practical reasons, the Company uses an average
rate, if the average approximates the actual rate at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

MNon-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions., Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
transiation of non-monetary iters measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair value of the item (i.e., translation differences on items whose fair vatue gain or loss is recognised in OCI
or profit or loss are also recognised in OCH or proiit or loss, respectively),

The Company enters into forward exchange cenfract to hedge its risk associated with foreign currency fluctuations. The
premium or discount arising at the inception of a forward exchange contract is amortized as expense or income over the
life of the contract. in case of monetary ifems which are covered by forward exchange contract, the difference between
the year end rate and rate on the date of the contract is recognized as exchange difference. Any profit or loss arising on
cancellation of a forward exchange contract is recognized as income or expense for that year.

Borrowing Costs
Borrowing cost include interest computed using Effective Interest Rate method, amoriisation of ancillary cosis

incurred and exchange differences arising from foreign currency borrowings fo th ihey are regarded as an
adjustment to the interest cost. '?/9
4
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k)

Borrowing costs that are directly attributable to the acquisition, construction, production of a qualifying asset are
capilalised as part of the cost of that asset which takes substantial period of time to get ready for its intended use. The
Company determines the amount of borrowing cost eligible for capitalisation by applying capitalisation rate to the
expenditure incurred on such cost. The capitalisation rate is determined based on the weighted average rate of
borrowing cost applicable to the borrowings of the Company which are outstanding during the peried, other than
horrowings made specifically towards purchase of the qualifying asset. The amount of borrowing cost that the Company
capitalises during the period does not exceed the amount of borrowing cost incurred during that period. All other
borrowings costs are expensed in the period in which they occur.

Interest income eamed on the temporary investment of specific borrowings pending their expenditure on qualifying
assels is deducted from the borrowing costs eligible for capitalisation. All other borrowing costs are recognised in the
statement of profit and loss in the period in which they are incurred.

Government grants
Government grants are recognised at fair value where there is a reasonable assurance that the grant will be

received and all the attached conditions are complied with.

In case of revenue related grant, the income is recognised on a systematic basis over the period for which i is intended
to compensate an expense and Is disclosed under "Other operating revenue” or nefted off against corresponding
expenses wherever appropriate. Receivables of such grants are shown under *Other Financiaf Assets’. Export benefits
are accounted for in the year of exports based on eligibility and when there is no uncertainty in receiving the same.
Receivables of such benefits are shown under "Other Financial Assets”.

Government grants related to assets, including non-manetary grants at fair value, shall be presented in the balance
sheet by setting up the grant as deferred income. The grant set up as deferred income is recognised in profit or loss on
a systematic basis over the useful life of the asset.

Taxes

Current income tax

Current income {ax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OC! or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to
sitvations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future tax liability, is recognised as an asset viz. MAT Credit Entitlement, 1o the exient there is convincing
evidence that the Company will pay normal Income tax and it is highly probable that future economic benefits associated
with it will flow to the Company during the specified period. The Company reviews the "MAT Credit Entitlement” at
each Balance Sheet date and writes down the carrying amount of the same to the extent there is no fonger convincing
evidence to the effect that the Company will pay normal income tax during the specified period.

Deferred tax
Deferred tax is provided using the liabilily method on temporary differences between the iax bases of assets and

liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all faxable tempaorary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

Where there is deferred {ax assets arising from carry forward of unused tax losses and unused tax created, they are
recognised to the extent of deferred tax liability.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available io allow all or part of the deferred tax asset {o be utilised.
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m)

n)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation 1o the underlying transaction either
in OC) or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Retirement and other employee benefits

Shori-term employee benefits

A liability is recognised for short-term employee benefit in the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Defined contribution plans

Retirement henefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other
than the contribution payable to the provident fund. The Company recognizes contribution payable fo the pravident fund
scheme as an expense, when an employee renders the related service. If the contribution payable to the scheme for
service received before the balance sheet date exceeds the contribution already paid, the deficit payable {o the scheme
is recognized as a lability after deducting the contribution already paid. if the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Defined benefit plans
The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately
administered fund. The cost of providing benefits under the defined benefit plan is determined using the projected unit

credit method,

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit fiability). are recognised immediately in the balance sheet with a corresponding debit
or credit to retained eamings through OCI in the period in which they occur. Remeasurements are not reclassified to
profit or loss in subsequent periods.

Compensated absences

The Company has a policy on compensated absences which are both accumulating and non-accumulating in nature,
The expected cost of accurnulating compensated absences is determined by actuarial valuation performed by an
independent actuary at each balance sheet date using projected unit credit method on the additional amount expected
1o be paid / availed as a result of the unused entitlement that has accumulated at the balance sheet date. Expense on
pon-accumulating compensated absences is recognized in the period in which the absences occur.

Other long term employee benefits

Liabilities recognised in respect of other long-term employee benefits are measured at the present valie of the
estimated future cash outflows expected to be made by the Company in respect of services provided by the employees
up to the reporting date.

Leases

The Company has adopted Ind AS 116 “Leases" as notified by MCA as on March 30, 2019. The MCA via this
notification requires alf entities to apply Ind AS 116 from Accounting period April 01, 2019. The entity has elected the
“modified retrospective” approach for adopting Ind AS 116 and hence the comparative information relating to prior years
will not be restated.

The Combany has elected not to apply the requirements of Ind AS 116 Leases to short term leases of all assets that
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a) Initial measurement
Lease liability is initially recognised and measured at an amount equal o the present valte of minimum lease
payments during the lease term that are not yet paid. Right-of-use asset is recognized and measured at cost,
consisting of initial measurement of tease liability plus any lease payments made to the lessor at or before the
commencement date less any lease incentives received, initial estimate of restoration costs and any initial direct
costs incurred by the lessee.

b) Subsequent measurement

The lease liability is measured in subsequent periods using the effective interest rate method. Right-of-use asset is
depreciated in accordance with requirements in Ind AS 16, Property, Plant and equipment. The determination of
whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of
the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement. However, Ind AS 116 provides the lessee with the option to recognise a low
value asset or a shont term lease {12 months of lesser) as an expense in the statement of profit and loss on a
straight-fine basis or any other systematic approach as adopted hy the entity.

o) Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset’s or cash-generating unit's {CGU) fair
value less costs of disposal and is value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down o iis recoverable amount.

p)} Provisions, contingent liabilities and contingent asset
Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event
and it is probable that an outilow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation.
Frovisions are discounted, if the effect of the time value of money is material, using pre-tax rates that reflects the risks
specific to the liability. When discounting is used, an increase in the provisions due to the passage of time is recognised
as finance cost. These provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

Necessary provision for doubtful debts, claims, etc., are made, if realisation of money is doubtful in the judgement of
the management.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose exisience will be confirmed by the
accurrence or non-occurrence of one of more uncertain future events beyond the control of the company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required o setile the
obligaticn. A contingent liahility also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. Contingent liabilities are disclosed separately. Show cause hotices issued by
various Govemnment authorities are considered for evaluation of contingent liabilities only when converied into demand.

Contingent assets

Where an inflow of economic benefits is probable, the Company discloses a brief description of the nature of ihe
contingent assets at the end of the reporting period, and, where practicable, an estimate of their financial effect.
Contingent assets are disclosed but not recognised in the financial statements.

q} Cash and cash equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances with originai
malurity of less than 3 months, highly liquid investments that are readily convertible_intg_cash, which are subject o
insignificant risk of changes in value. '
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r)

5)

f)

Cash Flow Statement
Cash flows are presented using indirect method, whereby profit / (loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.

Bank horrowings are generally considered to be financing activities. However, where bank overdrafts which are
repayable on demand form an integral part of an entity's cash management, bank gverdrafts are included as a
component of cash and cash equivalents for the purpose of Cash flow statement.

Non current assets held for sale and disposal groups

The Company classifies & non-current asset (or disposal group) as held for sale if its carnrying amount will be recovered
principally through a sale transaction rather than through continuing use. Immediately before the initial classification of
the asset (or disposal group) as held for sale, the carrying amounts of the asset (or all the assets and liabilities in the
group) shall be measured in accordance with applicable Ind ASs

The Company measures a non-current asset (or disposal group) classified as held for sale at the lower of its carrying
amount and fair value less costs to sell. The Company does not depreciate (or amaortise} a non-current asset while it is
classified as held for sale or while it is part of a disposal group classified as held far sale. interest and other expenses
aftributable to the liabilities of a disposal group classified as held for sale shall continue 1o be recognised.

Earnings per share

The basic eamings per share are computed by dividing the net profit for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

Diluted EPS is computed by dividing the net profit after {ax by the weighted average number of equity shares considered
for deriving basic EPS and also weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless issued at a later date. Dilutive potential equity shares are deiermined independently for
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Statement of Changes in equity for the period March 24, 2022 to March 31, 2023
(All amounts are INR takhs, except share data and unless otherwise stated)

(A) Equity Share Capital

Balance at the beginning of the reporting period
Changes in equity share capital during the period

1,000.00

it

10,000.00

Balance at the end of the reporting period

1,000.00

10,000.00

_(ﬁBJVOther Equity

Balance as at March 24, 2022
Total Comprehensive loss for the period -
Changes due to prior period errors -

Additions/ {deductions} during the year -

{36.65) {36.65)

Balance as at March 31, 2023 -

{36.65) {36.65)

See accompanying nofes forming part of the financial statements
As per our report of even date attached

For Ashok Kumar Malhotra & Associates
Chartered Accountants
Firm Registration No.014498C
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Ash umar Malhotra

Proprietor

Membership N, 082258
Date : 09th July, 2023
Place : Noida
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For and on behaif of the board

Manish Dhanuka
Director
GIN: 00238798

Date : 08th July, 2023
Place : Gurugram

S M
Sunil Gupta )
Chief Financial Officer
Date : 0Sth July, 2023
Place : Gurugram

¥

Mridul Dhanuka
Director

DEN: 00199441

Date : 08th July, 2023
Place : Gurugram
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{All amounts are in Lakhs of Indian rupees unless otherwise stated)

4 Property, plant and equipment

Cost

As at March 24, 2022
Additions during the period
Disposals during the period

As at March 31, 2023

Accumulated depreciation/ Amortisation
As at March 24, 2022

Depreciation for the period

Disposals for the period
As at March 31, 2023

Net Carrying Value
As at March 31, 2023

As at March 24, 2022

0.59 0.59
0.59 0.59
0.08 0.08
0.08 0.08
0.51 0.51

Notes :

The Company has not revalued its property, plant and equipment (including right-of-use asset) dusing the year,

since the Company has adopted cost model as its accounting policy to an entire class of Property, Plant and

Equipment in accordance with Ind AS 16.
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5 Cash & cash equivalent
Balance with banks in current accounts 18.28
18.28
6 Other bank Balances
Deposits with eriginal maturity for more than 3 months but less than 12 months from reporiing date 400.00
{Against bank guarantee amounting INR 400(in lakhs))
400.00
7 Current tax assets
Income Tax Refund Receivable (Net of provision} 1.57
1.57
8 Other current assets
Interest accrued but not due on deposits 14.14
14.14
9 Equity Share Capital
Authorised
1,000 Equity shares of Rs. 10.00 each 0.10
0.10
Issued & subscribed
1,000 Equity shares of Rs. 10.00 each 0.10
0.10
Fully paid up
1,000 Equity shares of Rs. 10.00 each 0.10
0.10
Notes:
{8) |Reconciliation of shares outstanding at the beginning and at the end of the period
Shares outstanding at the beginning of the period -
Share issued during the period 1,000.00
At the end of the period 1,000.00

Orchid Pharma Limited (holding company)
There are no shares held by subsidiaries and associates in the Company.

{c} Shares held by promoters at the end of the vear
Shri Ram Gopal Agarwal* 1.00 0.10%
Smt Mamta Dhanuka* 1.00 0.10%
Shri Mahendera Kumar Dhanuka* 1.00 0.10%
Shri Mridul Dhanuka* 1.00 0,10%
Shiri Arjun Dhanuka* 1.00 0.10%
Shri Harsh Dhanuka® 1.00 0.10%

*Holding shares in the capacity of nominee of Orchid Pharma Limited

(d) Terms/ Rights attached teo Issued Equity Capital
The Company has only one class of equity shares having a par value of Rs 10 each . The equity shares of the company
having par value of Rs 10/- rank pari passu in all respects including voting rights and entitlement to dividend.
In the event of liquidation of the company, the holders of Equity Shares will be entitted to receive remaining assets of the
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(All amounts are INR lakhs, except share data and unless otherwise stated)

10 Other Equity
Retained eamings
Opening balance
Net loss for the period

11 Current financial liabilities
Unsecured
Loans repayable on demand related parties

12 Other current Habilities
Provision for expenses payable
Statutory dues payable

13 Other Income
Interest income

14 Employees Benefit Expenses
Salaries, wages, bonits and other allowances

98 Finance Cost
Bank charges
Interest expenses

16 Other Expenses
Legal & professional expenses
Travelling and conveyance expenses
Printing and stationery
Advance written off

17 Capital Commitments
Estimated amount of Contracts remaining o be executed
Capital Account {Net of Advances)

18 Contingent Liabilities
Bank Guarantees

(36.65)
(36.65)

469.72
469.72

1.04
0.29

1.33

15.71
16.71

B.12
6.12

2.37
24.49

26.86

13.90
4.37
0.03
1.00

19.30

400.00

19 Earnings Per Share
Loss for the year attributable io owners of the company
Weighted average number of ordinary shares outstanding for Baisc earnings per share
Weighted average number of ordinary shares outstanding for Diluted earnings per share

Basic eamings per share (Rs)
Diluted earnings per share (Rs)

roihGin

(36.65)
1,021.92
1,021.92

(3,586.22)
(3.586.22)

()
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Notes to the financial statements for the period March 24, 2022 to March 31, 2023
(All amounts are INR lakhs, except share data and untess otherwise stated)

20 Financial Instruments

Capital management
The Company manages its capitat to ensure that entities in the Company will be able to continue as going concern, while
maximising the return to stakeholders through the optimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual operating plans and fong-term product and
other strategic investment plans. The funding requirements are met through equity, long-term borrowings and other shori-
term borrowings. '

Categories of Financial Instruments Note Carrying Value | Fair Value
Financial assets As at March 31, 2023
&. Measured at amortised cost
Cash and cash equivalents 5 18.28 18.28
Bank balances other than above G 400.00 400.00

Financial labilities
b, Measured at amortised cost
Borrowings {current) 11 469.72 469,72

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and international financial
markets, monitors and manages the financial risks relating to the operations through internal risk reports which analyse
exposures by degree and magnitude of risks. These risks include market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these rigsks by using natural hedging financial instruments and forward
contracts to hedge risk exposures. The use of financial derivatives is governed by the Company's policies approved by the
board of directors, which provide written principles on foreign exchange risk, the use of financial derivatives, and the
investment of excess liquidity. The Company does not enter into or trade financial instruments, including derivative financial
instruments, for speculative purposes.

Market risk

Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that may resuit from a
change in the price of a financial instrument. The Company's activities expose it primarily ta the financial risks of changes in
foreign currency exchange rates and interest rates. The Company actively manages its currency and interest rate exposure
through its finance division, wherever required, to mitigate the risks from such exposures.

Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate
fluctuations arise. The Company actively manages its currency rate exposures through a centralised treasury division and
uses natural hedging principles to mitigate the risks from such exposures.

Foreigh currency sensitivity analysis
Movement in the functional currencies of the various operations of the Company against major foreign currencies may
impact the Company's revenues from its operations. Any weakening of the functional currency may impact the Company's
cost of imports and cost of borrowings and consequently may increase the cost of financing the Company's capital
expenditures. The foreign exchange rate sensifivity is calculated for each currency by aggregation of the net foreign
exchange rate exposure of a currency and a simuitaneous parallel foreign exchange rates shift in the foreign exchange
rates of each currency by 2%, which represents management's assessment of the reasonably possible change in foreign
exchange rates, The sensitivity analysis includes only outstanding foreign currency denominated monetary items and
adjusts their translation at the period end for a 2% change in foreign currency rates.
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Interest rate risk management

The Company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is
managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings. Hedging activities
are evaluated regularly to align with interest rate views and defined risk appetite, ensuring the most cost-effective hedging
strategies are applied. Further, in appropriate cases, the Company also effects changes in the borrowing amangements to
convert floating interest rates to fixed interest rates.

interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative instruments
at the end of the reporting period. For floating rate liabilities, the analysis is prepared assuming the amount of the liability
outstanding at the end of the reporting period was outstanding for the whole year, A 25 basis point increase or decrease is
used when reporting interest rate risk internally to key management personnel and represents management's assessment
of the reasonably possible change in interest rates.

Credit risk management

Credit risk arises when a customer or counterparty does not meet its obligations under a customer contract or financial
instrument, leading to a financial loss. The Company is exposed to credit risk from its operating activities primarily trade
receivables and from its financing/ investing activities, including deposits with banks and foreign exchange fransactions.
The Company has no significant concentration of credit risk with any counterparty.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the
carrying amount of batances with banks, short term deposits with banks, trade receivables, margin money and other
financial assets excluding equity investments.

{a) Trade Receivables
The Company has credit evaluation policy for each customer and based on the evaluation, credit limit of each customer is

defined. Wherever the Company assesses the credit risk as high, the exposure is backed by either bank guaraniee/letter of
credit or security deposits.

The Company does not have higher concentration of credit risks to a single customer. As per simplified approach, the
Company makes provision of expected credit losses on trade receivables using a provision matrix to mitigate the risk of
default in payments and makes appropriate provision at each reporting date wherever outstanding is for longer period and

(b} Investments, Cash and Cash Equivalents and Bank Deposits

Credit Risk on cash and cash equivalents, deposits with the banks/financial institutions is generally low as the said deposits
have been made with the banks/financial institutions, who have been assighed high credit rating by international and
domestic rating agencies.

Credit Risk on Derivative Instruments is generally low as the Company enters info the Derivative Cantracts with the reputed
Banks. '

Investments of surplus funds are made only with approved banks/ financial institutions/ counterparty. Investments primarily
include bank deposits, etc. These bank deposits and counterparties have low credit risk, The Company has standard
operating procedures and investment policy for deployment of surplus liquidity, which allows investment in bank deposit and
restricts the exposure in equity markets.

Offsetting related disclosures

Oifsetting of cash and cash equivalents 10 borrowings as per the bank agreement is available only to the bank in the event
of a default. Company does not have the right to offset in case of the counter party's bankruptcy, therefore, these
disclosures are not required.

Ligquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk
management is fo maintain sufficient liquidity and ensure that funds are available for use as per requirements. The
Company invests its surplus funds in bank fixed deposits, which carry minimal mark to market risks. The Company also
constantly monitors fungds tions available in the debt and capital markets with a alntamlng financial ﬂemblllty ™
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21 Related party disclosure
a) Names of related parties and related party relationship

Holding Company Orchid Pharma Limited

Key Managerial Personnel Mridul Dhanuka (Director, appointed w.e.f. March 24, 2022)
Manish Dhanuka (Director, appointed w.e.f. March 24, 2022)
Ram Gopal Agarwal {Director, appointed w.e.f. March 24, 2022)

b) Transactions with related parties are as follows

" Loan taken - 428.00
Interest on loan 24.49
Expenses paid by the related parties on

19.68
behalf of company
Expenses paid by the company on 2 45
behalf of related parties '

¢) Balances with related parties are as follows

Short Term Baorrowings 469.72

22 Key Financial Ratios

Current Ratio ultiple .

Debt-Equity Ratio* in Multiple NA NA
Debt Service Coverage Ratio* in Multiple NA NA
Return on Equity Ratio* In % NA NA
Inventory Turnover Ratio* In Days NA NA
Trade receivables Turnover Ratio* In Days NA NA
Trade payables Turnover Ratio* In Days NA NA
Net Capital Turnover Ratio* in Days NA NA
Net Profit Ratio* In % NA NA
Return on Capital Employed* In % NA NA
Return on Investment (Asseis)* In % NA NA

Formula adopted for above Ratios:

Current Ratio = Current Assets / (Total Current Liabilities - Security Deposits payable on Demand - Current maturities of
Long Term Debt)

Debt-Equity Ratio = Total Debt / Total Equity

Debt Service Coverage Ratio = (EBITDA — Current Tax) / {Principal Repayment + Gross [nferest on term loans)

Return on Equity Ratio = Total Comprehensive Income / Average Total Equity

inventory Turnover Ratio (Average Inventory days) = 365 / (Net Revenue / Average Inventories)

Trade receivables Turnover Ratio (Average Receivables days) = 365 / (Net Revenue / Average Trade receivables)

Trade Payables Turnover Ratio (Average Payable days) = 365 / {(Net Revenue / Average Trade payabies)

Net Capital Turnover Ratio = (Inventory Tumover Ratio + Trade receivables turnover ratio — Trade payables turnover ratio}

Net Profit Ratio = Net Profit / Net Revenue
Return on Capital employed = (Total Comprehensive Income + Interest) / (Average of (Equity + Total Debt)) HW
Return on Investment (Assets) = Total Comprehensive Income / Average Total Assets e,

s
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23 Additiona! regulatory and other information as required by the Schedule Il to the Companies Act, 2013

{a} Proceedings under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and rules made thereunder
There are no proceedings initisted or are pending against the company for holding any benami property under the
Benami Transactions {Prohibition} Act, 1988 {45 of 1988) and rules made thereunder.

{b) Borrowings from banks
The Company is not declared as willful defaulter by any bank or financial Institution or other lenders.

{¢} Relationship with Struck off Companies
The Company did not have any transactions with Companies struck off under Section 248 of Companies Act, 2013 or
Section 560 of Companies Act, 1958 considering the information availtable with the Company.

{d) Compliance with number of layers of companies
The Company is in compliance with the number of layers prescribed under clause (87) of section 2 of the Act read

with Companies {Restriction an number of Layers) Rules, 2017.

{e} Scheme of arrangements
There are no Scheme of Arrangements approved by the Competent Authority in terms of sections 230 to 237 of the
Companies Act, 2013 during the year.

{f) Undisclosed income
The Company do not have any transaction which are not recorded in the books of accounts that has been
surrendered or disclosed as income in the tax assessments under the Income Tax Act, 1961 during any of the years
{(such as, search or survey or any other relevant provisions of the Income Tax Act, 1861).

{g) Details of Crypto Currency ot Virtual Currency
The Company did not trade or invest in Crypto Currency or virtual cumency during the financial year. Hence,
disclosures relating to it are not applicable.

{h) Commitments and contingencies
i} The Company does not have any leng term commitment or non-canceflable contractual commitments.
ii} The Company does not have any pending litigations which would impact its financial position.

{i} Operating Segments
The Operations of the company falls under a single Primary Segments in accordance with Ind As 108 "Operating
Segments”. Hence, no segment reporting is applicable.

{j) The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015, as amended from time to time.

{)) The Company have not advanced or loaned or invested funds to any other person(s} or entity(ies}, including foreign
entities (Intermediaries} with the understanding that the Intermediary shall:
i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or en behalf of
the Company {Ultimate Beneficiaries) or,
i) provide any guarantee, security or the like to or on behalf of the Uitimate Beneficiaries.

(k) The financial statements were approved for issue by the Board of Directors on July 09, 2023,

See accompanying notes forming part of the financial statements 1-23
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